AMENDED IN ASSEMBLY APRIL 16, 2012

CALIFORNIA LEGISLATURE—2011—12 REGULAR SESSION

ASSEMBLY BILL No. 2675

Introduced by Committee on Labor and Employment (Assembly
Members Swanson (Chair), Alg o, Allen, Furutani, and Yamada)

March 5, 2012

An act to amend-Seetiens Section 1727-are-E#42 of the Labor Code,
relating to public contracts.

LEGISLATIVE COUNSEL’S DIGEST

AB 2675, as amended, Committee on Labor and Employment. Public
works: prevailing wage rates: penalty assessment.

Existing law regulating public works contracts requires the awarding
body of a public works contract to withhold and retain all amounts
required to satisfy any civil wage and penalty assessment issued by the
Labor Commissioner before making payments to the contractor of
money due under the contract.

This bill would specify thatthese-amounts-areforfeited-ameunts upon
receipt of a final order that is no longer subject to judicial review, the
retained amounts necessary to satisfy the final order shall be deemed
forfeited by the contractor or subcontractor.
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‘ ionf e ate.
Vote: majority. Appropriation: no. Fiscal committee: no.
State-mandated local program: no.

The people of the State of California do enact as follows:

SECTION 1. Section 1727 of the Labor Code is amended to
read:

1727. (a) Before making payments to the contractor of money
due under a contract for public work, the awarding body shall
withhold and retain therefrom all-ferfeited amounts required to
satisfy any civil wage and penalty assessment issued by the Labor
Commissioner under this chapter. The-ferfeited amounts required
to satisfy a civil wage and penalty assessment shall not be disbursed
by the awarding body until receipt of a final order that is no longer
subject to judicial review.

(b) If the awarding body has not retained sufficient money under
the contract to satisfy a civil wage and penalty assessment based
on a subcontractor’s violations, the contractor shall, upon the
request of the Labor Commissioner, withhold sufficient money
due the subcontractor under the contract to satisfy the assessment
and transfer the money to the awarding body. These amounts shall
not be disbursed by the awarding body until receipt of a final order
that is no longer subject to judicial review.

(c) Upon receipt of a final order that is no longer subject to
judicial review, the retained amounts necessary to satisfy the final
order shall be deemed forfeited by the contractor or subcontractor.
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